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Tax Planning 

Strategies for 2023 

year end for small 

business. 

It's now almost the final month of the 2023 

Financial year, and there are a few things that 

one should undertake as a small business before 

30th June. 

It's an exciting time to be a small business owner, 

and we have seen in the last six months that our 

clients are on the whole seeing improvements in 

their bottom-line results.  However, some realise 

the good time might slow down into 2023-2024. If 

you feel that your profit result has improved, talk 

to us about profit and tax planning.  

We have helped many clients manage the 

expense known as “tax”. Here are a few areas we 

suggest that business owners review this financial 

year. When we catch up with you we suggest that 

we discuss some of these issues 

Management Fees  / intra-group lease 

arrangements  

Make sure these are properly documented and 

enacted. Not just on paper 

Please ensure that you discuss any arrangements 

with us to avoid potential work cover/payroll issues. We are seeing a lot of related party 

transactions not enacted causing large intra-group loans. Try and transfer monies 

around the Group. Recognize Invoices via the BAS system. 

Div 7a loans – or taking money that creates a loan to your Company  

These need to be documented or repaid. The Tax office is looking more closely at those 

who chose to borrow money from their Company or Trust. Discussion point – how best to 

manage any loans old or new. Interest must be charged and often Dividends help 

reduce loans owing. 

  



 

Trust distribution 

Make sure you discuss with us how you wish to distribute to your Trust Beneficiaries.  

New rules are in place, especially for Adult children being used for distribution. 

Maintenance agreements can be used in some cases but the best way is for any 

distributions should be physically paid. If you are a Trustee we will contact you before 

year-end. 

Small Business Concessions – Prepayments 

Small Business Concession taxpayers are allowed to make up to 12 months of 

prepayments on expenses, such as rent, loan interest, and business subscriptions before 

30 June 2023, and obtain a full tax deduction this Financial year. Note this is a timing 

difference and will impact your 2024 tax position. 

Write off your bad debts before year-end 

Writing off bad debts on 30th June each year makes good tax housekeeping! Please 

review all of your trade debtors and create a listing of those suspect debtors. 

Write off all of the nominated bad debts before 30 June 2023. It is best that you keep 

records of these transactions as evidence that these amounts have been written off 

before the end of 2023. 

These number needs to be written off in your accounting system. If the Debtor 

eventually pays, then we can issue an invoice for the bad debts recovered. Continue 

to pursue. 

Don’t forget to also do a stocktake as of 30th June so we can discuss how to value your 

stock. 

Maximize your Deductible Superannuation Contributions 

In many circumstances, it is essential that you and your 

family maximize your concessional (tax-deductible) 

superannuation contributions each year. 

With changes to Superannuation this year, you should if 

practical take advantage of the higher rates. Please 

discuss with us your contributions before finalizing your 

contributions.  

Overcontributing can lead to excess contributions tax. Contributing more than they 

need at low tax levels also results in taxes being paid by the Fund unnecessarily. Many 

clients also get confused as to the type of superannuation contributions that their Fund 

is accepting. Please call us if you need help.  



We suggest that you do not leave transferring contributions until midnight 30th June as 

they will not register in the fund for the 2023 year. Do it at least by 25th June to avoid 

disappointment! 

Generally, you can contribute up to $27,500 including SGC. Some brought forward 

provisions that apply 

SMSF management.  

We are presently helping many clients with establishing and maintaining their self-

managed superannuation funds. Some clients are buying property; others just need 

help with the annual financial statements or pension management. As a Licenced 

Accountant ASFL 409361 Merit Wealth Authorised Representative, we can assist you 

with all aspects of your SMSF. Contact Geoff if you would like to discuss your needs or 

like to establish an SMSF, manage or close an smsf. 

For those who have a related party lease between you and the SMSF please make sure 

all lease payments are up to date 

 

Small business immediate write-off. -$150,000 Instant Asset Write-Off finishing 

Make sure the asset you are purchasing is available for use before 30th June 2023 

The $150,000 Instant Asset Write-Off provides 

businesses with an asset write-off. Assets must cost 

less than the instant asset write-off threshold and 

be purchased and used in the year that the 

write-off is claimed. 

 

Post June 2023 the amount drops to  $20,000 

immediate write-off of small business active assets  

Any assets over $20,000  are depreciated at the 

same rate at 15% percent in the first income year 

and 30% per year after that.  

  



The timing of income and deductions 

It is an excellent idea to time your deductions and 

income. Deferring income until the next financial 

year can result in tax being deferred another 12 

months or sometimes lower. 

Tax is all about timing, so be careful about 

claiming expenses. If you claim expenses by 

bringing them forward, it means less next financial 

year to claim. 

Proper planning results in the right costs being 

declared in the right year. 

Claiming a tax deduction for travel costs is another area that is deductible but subject 

to ATO scrutiny. The ATO position is that travel is tax deductible providing it relates to 

the business' purpose of deriving income from your business activity. Therefore a trip to 

say  Bali must not be included unless it is for business.  A business also cannot claim 

costs for travel related to speculative business activities that haven't yet commenced. 

We are also still seeing clients claiming gst on meetings, lease payments where they 

claimed gst upfront, and health insurance. Be careful that you check your GST 

coding. 

Capital Gains  

Realize capital losses to offset capital gains. Remember for a sale of the property it is 

the date of the contract of transaction that takes place when we must declare the 

gain not when settlement proceeds are received.  

Remember to keep your receipts, diaries, and substantiation of claims to help if you 

ever get audited. 

Log books, Diaries showing evidence of event. 

The ATO is using data matching and other methods to 

extract intelligence about your tax affairs. Any claim 

such as Motor Vehicle, Travel, repairs, etc should be 

backed up with evidence such as a log book.  

We can assist you to ensure you show private usage and 

other items in both your tax and GST return. 

  



2024 and beyond 

Finally, with a new financial year starting, it's time to look at what lies ahead. A few this 

you need to do in late June, including taking time to make sure you are in tip-top 

health (speaking from personal experience) here is a few tips: 

- Set your  2023-24 monthly sales target. 

- Your Holiday and personal goals for the next 12 months. 

- Take a backup of everything 

- Change passwords 

- Review Capex for 2024 

- Review revenue sources. Are they giving you sufficient margin to make profits 

- Review your prices 

- SGC goes to 11% in July 2023 

We are now talking to our clients about exit pathways. Did you know that your business 

can represent 80% of your net wealth outside your home? Further many business owners 

leave valuable $$$ on the table because they are unprepared when selling their 

business. 

Exiting your business is not something that may happen for another couple of years or 

more. However, a planned exit by enhancing your business now is proper planning. Talk 

to us about how we can help you plan your future. 

2023-2024 will be another great year. We really appreciate your support, and we love 

helping our clients. We also thank our clients who refer us to their friends and to our new 

clients who have joined us this year. 

 

Your Will, Your Exit plan, your journey to the next life. 

 As a Certified Exit Planner Adviser, I have a passion for 

planning your future 

Exit is a concept that applies to life as well as business. We 

all will Exit at some stage. For each stage in your life needs 

planning strategically and financially. Not planning your 

Exit means you and your family may suffer. 

For many, we will catch up with you over the coming weeks. 

The information we provide you is of a general nature. While we believe the enclosed 

information is correct at the time of writing we urge you to contact us to discuss your 

personal situation and disclaim any errors in the enclosed. 

If you would like to make an appointment to see Geoff – contact Chris or Deb. 

Chris@gartlyadvisory.com.au 



 

If you think it is time to start planning for small business and estate planning let’s explore. 

Please call us if you need clarification on the above, and that is it for another year folks! 

Geoff 

For further help call Geoff and the team on 9597 9966 

Gartly & Advisory – 563 North Road, Ormond Vic 3204 

 

 

    



GARTLY ADVISORY – ANNUAL 

SMSF CLIENT WEBINAR 

Tuesday 20th June – online 5pm 

 

A must for all SMSF Trustees  

Regulatory Changes: The Australian government frequently reviews and updates 

regulations related to SMSFs. SMSF trustees must stay informed about changes 

to compliance requirements, reporting obligations, investment restrictions, or 

contribution caps. 

What we will cover: 

 

• New Labour Government – what’s changing after the May 2023 Budget 

 

• Investment Strategy Compliance: SMSFs must have an investment strategy 

that aligns with the retirement goals and risk profile of the fund’s members 

 

• Limited Recourse Borrowing Arrangements (LRBAs): LRBAs allow SMSFs to 

borrow funds to invest in property or other assets. However, there are specific 

rules and restrictions around LRBAs, and trustees must ensure they comply with 

these regulations to avoid penalties or possible disqualification of the fund. 

Review 

 

• Contributions and caps – what can I contribute and the work test 

 

• Valuation of Assets: SMSFs must report their assets’ market value each 

financial year. What Trustees need to do. 

 

• What the Super Fund auditor looks for 

 



• Cybersecurity and Data Protection: With the increasing reliance on 

technology, SMSFs are exposed to cybersecurity risks. Trustees should 

implement robust security measures – discussion scams and how to protect 

your data. 

 

• When a Self-Managed Superannuation Fund (SMSF) member passes away, 

several important considerations exist for the fund and its trustees. Here are 

some critical points regarding SMSFs and death: 

 

• Trust Deed and Member’s Will – is your aligned 

 

• Taxation of Death Benefits: Depending on various factors, including the age 

of the deceased member and the recipient, death benefit payments from an 

SMSF may be subject to taxation. Tax treatment may differ between dependents 

and non-dependents, and it is crucial to understand the applicable tax rules and 

seek professional advice. – let’s discuss 

 

• Reversionary Pensions: If the deceased member passes, does this help in the 

estate planning process 

 

• Death Benefit Nominations: SMSF members can make binding or non-

binding death benefit nominations. Should I do one? 

 

• Trustee Succession Planning: SMSF trustees need to have a succession plan 

in place in case of the death or incapacity of a member/trustee. 

 

• Downsizer strategy – how it can help me? 

 

• Super above 3 million balances, or if one partner dies and it pushes you over 

– what should you do? 

 

Let us know if you can join us online via zoom ! 

 

Essential for all those who run and operate an SMSF, both using our services or 

other professionals. All welcome! 

Please RSVP to Chris @ chris@gartlyadvisory.com.au 

 


