Essential Tax Planning Tips for 2024: Small Business,
SMSF, and Capital Gains Insights

Tax planning strategies for small to medium-sized businesses strategically ensure the
groundwork for the long-term success of your business and wealth.

Businesses must stay informed and adapt their tax planning accordingly.

Understanding your tax obligations and leveraging tax concessions will help you
manage taxes effectively. Strategic management of cash flow, deductions, and super
contributions underpins successful tax planning!

We recommend that you meet with us. Areas where we see opportunities in 2024
1. Superannuation

2. Estate Planning

3. Expenses management

4. Forward revenue planning

5. How to deal with Asset sales

6. Your plan for the next three years

Stay tuned for our Budget update in the coming week or so as the Federal Government
issues its budget response for 2024.



Maximising Tax Benefits through Strategic Asset Management

For small businesses, the $20,000 instant asset write-off is still a significant tax
planning opportunity, allowing an immediate deduction for the full cost of eligible
assets. Coupled with this, the temporary full expense measure, valid until 30th June
2024, enables businesses to deduct the full cost of new eligible depreciating. Writing off
old assets can also assist. Be aware that if you sell an asset, you may need to add it
back as income as previously written off.

Also, review stock holdings and Bad debts to see what should be written off or reduced
before June. On the upside, is it time for customers to endure a price rise?

Optimising Business Structure and Tax Obligations

Selecting the appropriate business structure—be it a sole trader, partnership, company,
or trustis crucial. Each option carries unique tax implications and advantages.
Recognising and capitalising on the particular tax concessions afforded to each, like the
small business CGT concessions, can result in significant tax reductions.

Effective Cash Flow and Expenditure Management

Effective tax planning revolves around the efficient management of cash flow. It involves
diligent cash flow planning and monitoring, stringent cost control, and the use of
accounting software as a cornerstone of tax planning strategies. Again, planning is
everything. Reach out if you need help in this area.

Employing strategies to delay income and accelerate losses can be essential in
minimising tax liability, particularly towards the end of the fiscal year.



Strategic Contributions and Deductions

Superannuation contributions remain a tax-effective strategy for business owners and
everyone else. Anyone age 50 plus should review their strategies in this area as part of
their tax planning/retirement strategy.

Maximising contributions helps save for retirement and lowers taxable income.
Moreover, businesses should consistently check their eligibility for deductions, like
external training courses, and pursue penalty waivers for any due tax statements from
the ATO to prevent unwarranted fines.!

Navigating Tax Planning for High-Net-Worth Individuals

High-net-worth individuals (HNWIs) face unique challenges and opportunities in tax
planning, particularly with the evolving legislative landscape. The Australian
Government's proposed changes to the capital gains tax (CGT) regime in 2024
necessitate strategic planning to mitigate tax liabilities while maximising financial
growth [1%]

Asset Protection and Investment Strategies

1. Asset Protection Revaluation: Trust
structures and effective management of
company dividends are crucial for high-net-
worth individuals (HNWIs), ensuring that asset
protection strategies are updated to reflect the
evolving legal landscape in 2024.

2. Investment Portfolio Management: Conducting regular reviews of investment
portfolios, including divesting of underperforming assets, is key to realising capital
losses that can offset capital gains tax liabilities. But be careful .. talk to us about this
strategy. Share trader vs investor!

3. Utilizing CGT Discounts: Retaining assets for more than 12 months can significantly
reduce capital gains tax by 50%, thereby optimising tax liabilities.



4. Maximizing Super Contributions: Contributing up to the increased concessional cap
of $30,000, effective July 1, 2024, provides tax deductions and boosts retirement
savings.

5. Spouse Contributions: Contributing to a spouse's superannuation can be eligible for
a tax offset, reducing the collective tax burden for couples.

SMSF Tax Considerations

Superannuation Strategies and Compliance

1. Contribution Caps: The concessional contribution cap is $27,500 for the fiscal
year, and the non-concessional cap is $110,000.

2. Timely Superannuation Payments: To claim deductions in the same year, ensure
superannuation contributions are paid before the financial year's end, with the
fund receiving the payment by June 30.

3. Preliminary Tax Calculations: Preparing a preliminary calculation of taxable
income for the year ending June 30, 2024 is advisable to assess potential tax
liabilities and address tax issues early.

4. Expense Management: Assess all tax-deductible expenses and assessable
income to consider the feasibility of pre-paying some expenses or deferring
revenue.

Strategic Income Allocation using a Trust.

Family Trust Elections (FTE): Utilizing FTEs can help allocate income to family
members in lower tax brackets, thereby reducing the family's overall tax burden.



Managing Capital Gains Tax & Capital Gains Tax Planning Strategies

1. Timing Asset Sales: It's essential to manage the timing of asset sales to take
advantage of CGT concessions and reduce liabilities. Selling assets after holding them
for 12 months allows taxpayers to qualify for a 50% CGT discount, significantly lowering
tax obligations.

2. Utilizing Losses: An effective strategy is counterbalancing capital gains with other
investments' losses. This can involve assessing and potentially divesting
underperforming assets to realise losses that can offset gains, reducing the total CGT
liability.

3. Leveraging Concessions: Several CGT concessions are available, especially for small
businesses. These concessions, which apply to active assets and include retirement
exemptions, can substantially decrease CGT obligations.

From an estate planning point of view.

1. Take the opportunity to ensure you have a valid will and it is up to date
recognising your wishes.
2. Review your nominations for Death Benefits in your Superannuation Fund.

Without a valid nomination, the Trustee can decide based on who they believe is most
suitable. An ASIC finding observed that complaints about delays in death benefit claim
handling saw a disproportionate increase between 2021 and 2023, surging from 2.5 per



cent to 8.5 per cent of service-related complaints to AFCA. It pays to look at this to
ensure your wishes are addressed.

Please get in touch with us to discuss your tax planning needs. We strongly encourage
setting a profit and loss budget for the coming 12 months. We will be in touch soon, but
feel free to initiate the conversation to discuss any appropriate strategies if necessary.
Additionally, a special shout-out to all the mothers for the upcoming Mother's Day—we
wish them a splendid day.

Best wishes, Geoff & the team.

Phone 95979966 or e- admin@gartlyadvisory.com.au

The information provided herein is for general informational and educational purposes only. It is not intended as, and should not be
considered, legal, financial, medical, or professional advice. You should consult with appropriate licensed professionals for specific
advice tailored to your situation.

We make no representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, suitability,
or availability with respect to the information contained herein. Any reliance you place on such information is, therefore, strictly at
your own risk.

In no event will we be liable for any loss or damage, including, without limitation, indirect or consequential loss or damage, or any
loss or damage whatsoever arising from, out of, or in connection with, the use of this website or any information contained herein!
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